
Perfect Competition – Day 13 Questions 

Econ 201/Haworth 

 

 

The questions below are provided to test your understanding of this day’s material. 

 

To receive credit for this assignment, go to Assignments and find the folder entitled Daily 

Questions.  Inside that folder, you’ll find a folder entitled Section 2.  Once you’re in that folder, 

click on the link that says Perfect Competition-Day 13 and complete the assignment. When you 

are finished, you may submit.  Remember that the deadline for submitting this Day 13 Daily 

Question assignment is Tuesday, March 7, at 9:00pm. 

 

1. Our discussion of perfect competition falls within a section we more generally call the study 

of market structure. As discussed in class, which of the following comes closest to describing the 

overall purpose of this area of study: 

a. explain or predict the effect of product differences on the prices set by firms within a market 

b. explain or predict the effect of entry barriers on the number of firms within a market 

c. explain or predict differences in profit across the firms in one market 

d. explain or predict differences in profit across various markets 

e. all of the above are correct 

 

2. Assume that a market is characterized by many small firms selling homogeneous goods.  What 

does this characteristic imply about the market? 

a. firms in the market are price takers 

b. firms in the market will earn zero economic profit 

c. firms sell their output at the same price 

d. firms in the market will have no ability to affect the market price 

e. both a and d are correct 

f. both b and c are correct 

 

3. Which of the following comes closest to describing a Perfectly Competitive market: 

a. a single firm with many small potential competitors who could freely enter the firm’s market 

at any point in time 

b. the market for cattle in a given county, where all the ranchers in the area will sell their cattle at 

an auction, and demanders purchase the cattle at what amounts to a market-determined price  

c. the market for agricultural produce, where a small number of farmers will grow their produce 

on large tracts of land before harvesting their goods and selling them 

d. lawyers, where the market for lawyers involves many different types of lawyer, with each 

lawyer specializing in different areas of law 

e. the market for babysitters, which has no barriers to entry and price is negociated between the 

individuals involved in each transaction 


